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* The views expressed are author’s own and may not necessarily
reflect the institutional view of the Central Bank of Sri Lanka

* The materials provided in this presentation and any comments
or information provided by the presenter are for educational
purposes only

* This presentation may not be modified or redistributed in whole
or in part without written permission from the Central Bank of
Sri Lanka

* Contents of this presentation can not be used for commercial
purpose
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Movement of Sri Lankan Rupee against the USD (up to 16 Dec 2020)

200 -
Months of November and December
los | 201901 | 201902 2019Q3 | 201904 2020 Q1 2020Q2 020 (Q3 | 2020Q4- 188.2 -
App. Dep. Dep. App. Dep. App. App. up to 16 Dec 187.7 -
| 376% 0.23% 2.96 % 0.16% 3.71% 1.29% 0.38% Dep. 187.2 -
190 , 0 186.7 -
o) D 186.2 -
8 185 & 185.7 A
> 185.2 -
& 180 - 187.8877 184.7 A
175 i 16 Dec 20 184'2 T T T T T T T T T T T T T T T T T T T T T T
SRFFSRRARIFISIRRIRARRISRA’NR
>>>>>>>>>>>>>>>558885\5))8
170 S e — T ; A — ; 2222222222222228888a880a
S 22 3 2 32 3 2 8 32 &8 8 R KR & KR & K & 8 &8 8 78 ATOD oA TODOATED I TOLROATY
£ 8 8 5 » 5 3 9 % 8 3 8 § ® &8 5 = 5 3 9 & 8 3 8 ceeer T amAanam °°
S 0Lz < s 5 7 g «w O z o S5 4oL =2 < s 5 72 g o O =z 0

_ Movements in selected International Currencies against the USD Capital flows in 2020

up to .
2019 16 Dec 2020 (oKistan Rupee g7 EE ) o » Government securities market
phuiﬁp:nez peso 2 5, o recorded a net outflow of USD
Thailand baht - -— .
Currency App(+)/Dep(-)  App(+)/Dep(-) Taiwan dollar 7 1.9 6.6 552.7 mn up to 15 December 2020
';g'raer;r:uvrv)gﬁ 0030 — 3 (Gross inflow of USD 112.0 mn)
US dollar +0.6 7 -3.3 % i ' — 1. © . . .
0.6 % 3-3% Slgtgearlﬁzgep%ﬂ':g it - * Foreign investments in the
Pound sterling 2.8% -5.6 % Indonesian rupiah A — 4.0 secondary market of the CSE
alaysia ringgi —
Eur 2.6 % 10.8 % Sri Lankan rupee 33 e 06 recorded a net outflow of
° © ° © Japanese yen +
; 49 USD 269.6 mn up to
o o Australian dollar 0.6 7.7
Japanese yen 1.0 % -7.8% Euro 1.9 8.4 15 December 2020
o [o) _ [o) -10.0 -5.0 0.0 5.0 10.00
Indian rupee +2.6 % 0.3% 2019 2020 (up to 16th Dec) %

Economic Research Department
Central Bank of Sri Lanka



@Beseld 3B Y eI !

* Rudolf von Havenstein
* 2300 BEO RO w5Bm @m0 evoe 88F eddmewasl

¢ 4 8®w nE 283m Bwrmcm® ¢ edd 8D
ORO esewo 380 D@D Yol 6 CRIOBE® 38yl
BHOBE D) OY Vo) T YO @Res D8nmr BEOL

“Reichsbank” - 1914 es(85®2&

eRI® Gdw ¢dermed & :
¢ 4EOB W, §eEORD B¢ D3O BB Goesswas Se.

* ed 8w E1 @D O WD BT eE @D 0te®xsY weuwi @¢m
cé&

Economic Research Department
Central Bank of Sri Lanka




@QeRw@ @demed & BB el 383w !

* 8 @D 08® 9m® BmFenw S
* 33 eCH B 9VE WO ¢ FHO I
* 1920 e¢dwimyed 9.:5.080c8 1 =¥ 585057 ®:182 73
* 1921 edwimred 9.:5.080c8 1 =¥ 585057 ®:82 192
* 1922 adwimred 9.85.080c8 1 = 48057 ®:.82 7,589
* 1923 ©22001®28 3.5.080R8 1 = 4E05T @82 JBwx» 4.2

T W o
e T A < .
S \ 0 B A TM0 '“
e & 48 R, y
E o < 2 A - TS e
R | R » b > =4 S

Economic Research Department
Central Bank of Sri Lanka



3@ VOB 2000 cAD & LBODDED

. . Hyperinflation in Zimbabwe g -
Zimbabwe hyper-Inflation rate 1998 48% [ AW sexrriiion :ieiizeros)
, 1999 57% \ / SEPT/ILLION : 24}ZERQS)
100000000000% =) V4
! 2000 55% B\C /P
£ 10000000000% 4At9eakﬁ4 - 2001 112%
— daily inflation | 2002 199%
. of 98% 2003 598%
8 2004 132%
3 2005 586%
B 10000000% - v 2006 1,281%
£ 2007 66,212%
s 1000000% - 2008 Jul 231,150,889%
2008 Aug 471,000,000,000%
P - [ 2008 Sep 3,840,000,000,000,000,000%
s iR - 2008 Nov 89,700,000,000,000,000,000,000%
: Source: information from Wikipedia
% 1000% - /\/
§ 100%
E 10%“ﬁ r-l oA A HHHNNNNNNNN§§
%" www.economicshelp.org
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GDP Growth (%) Q2 & Q3 - 2020 Central Bank Policy Rates
6
China 2020 Q2 3-2 China
2020 Q3 4-9 > | e EUIFO area
us -0 2.9 P ——— \ l_ - India
% Indonesia
Japan 110.3 _ s 3 '
5.9 o Malaysia
Germany .2 2 — ——— Philippines
-4.0
4 South Korea
. 1. L —
Brazil 4 3.9 ! _\-\-\ v Thailand
B A United Kingdom
Italy 7 g 2 % 2 2 8 8 8 2 2 8 2
-4.5 = A E L A = = %0 & o iy Y United States(a)
18.9 = ¢ = < 2 2 2 2 & o© z o
France ’ id Poi
.4.3 Notes: (a) Mid Point of Target Federal Funds Range (b) SDFR
UK -21.5 Source: BIS
9-6 * Central banks continue to maintain extraordinary monetary
Spain . accommodation measures (including QE) to support the
. economic revival
India 7"
73 * Governments have introduced large scale expenditure

measures in support of businesses and households

Sources: ceicdata.com, Trading Economics

Susralnabilify
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Growth Rates (%)
Economic Activity 2019 2020

Contribution to Quarterly Real GDP Growth
o - (Year-on-Year)

9
Q4 months Annual Q1 QZ Q3

Q
I M

Agriculture, Forestry 50 1.5 1.0 -41 24 0.6 -6.2 -59 4.3 -25

-|E L] L)
§ -5 4 mmmm Agriculture and FIShmg
&_10_ mm Industry Industries 39 1.6 35 14 314 2.7 -78 -231 0.6 -95
I Services .
Taxes Less Subsidies Services 3.7 0.7 2.1 2.7 2.1 2.3 3.1 -12.9 2.1 -2.6

= GDP n T | T
20 4 L axes gSS:ubSldleS 1.3 2.6 1.8 3.4 2.0 2.6 -10.8 -30.1 -2.6 -13.9
§5686358835855586858585s s | ONProous
8 5 5 & 8 2 8 S 3 5 5 538 58 &85 3 | GDP 37 11 24 20 24 23 -17 -163 15 -5.3
Q2 -2020 Q3 -2020
* Agriculture sector - Marine fishing, Growing of * Agriculture sector - Growing of cereals, Fresh water fishing, Growing of
oleaginous fruits, Growing of tea rice, Growing of vegetables
« Industry sector - Manufacturing industry & * Industry sector - Manufacture of food, beverages and tobacco

products, Manufacture of chemical products and basic pharmaceutical
items, Construction sector

Construction sector

* Services sector - Accommodation, food and beverages
service activity, Transportation of goods and
passengers, Real estate activities

* Services sector — Telecommunication, IT programming consultancy and
related activities, Financial service activities, Wholesale and retail trade
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Weekly AWPR and AWCMR AWDR AND AWNDR
14 14 -
13 -
12 12 -
1 -
-
c
Y 10 -
5 o 8.8
3 a .89
3
8 7 8.20
6.01
6_
5 5.10
4 T T T T T T T T T T T T T T T T T T T T T T T T T T 1
4 T T T T T T T T T T T T T T T T T T T T T T T T T T 1 q—g—g—q—i\i\i\i\\o\g\g\oDDDDOOOQOQOOO\Q\Q\Q%ggﬁ
TTITTILELEE2ee oL ool 22888 LAE%ia s SdistwsAid:bhSdid s
98 S TS TI RS TYSS TI RS TI RS FEEES T Y V300230203300 IO0TS00ES00T S0
OSSOSO woE SOOI no=Swnos G A L= <= =< =< Z = < LELCZLLEZLCZ =12
P Spread —Weekly AWPR —AWCMR AWDR —AWNDR
AWDR declined by 219 bps so far AWNDR declined by 379 bps so far

During Jan-Dec 2020 period, Weekly AWPR declined by 408 ) : . y . i
o . . uring the year to 6.01% in November uring the year to 5.10% in October
bps to a historic low of 5.66% by 11 Dec 2020 (e e eEse srochE). Wz
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Adjustments in Interest Rates

Interest Rate End 2018 TR 15 Dec 2020 i to15 Dac 2020 poin avaiable
% % % bps Change bps Change

AWCMR 8.95 7-45 4.53 -150 -292 15-Dec-20
91-day T-bill 10.01 7.51 4.67 -250 -284 09-Dec-20
182-day T-bill 9.99 8.02 4.77 -197 -325 09-Dec-20
364-day T-bill 11.20 8.45 5.00 -275 -345 09-Dec-20
Weekly AWPR 12.09 9.74 5.66 -235 -408 11-Dec-20
Monthly AWPR 11.94 10.00 5.95 -194 -405 Nov-20
AWLR 14.40 13.59 10.82 -81 -277 Oct-20
AWNLR 14.54 12.80 8.73 -174 -407 Oct-20
AWDR 8.81 8.20 6.01 -61 -219 (Baseﬂ:‘.ﬁg o)
AWFDR 10.85 10.05 7.37 -80 -268 (Base':'(:]‘gtc't_zzg )
AWNDR 10.94 8.89 5.10 -205 -379 Oct-20
AWNFDR 11.27 9.17 5.25 -210 -392 Oct-20
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Trade Deficit (Jan-Oct)

$16bn

2018 2019 2020

The contraction of the trade deficit during January-October 2020 was mainly due to the decline in imports of:

Fuel

USD 1,110 mn

(-34-3%)

Textile and
textile articles
USD 521 mn

(-21.7%)

Building
Materials
USD 425 mn
(-33-3%)

Personal
Vehicles

USD 369 mn

(-56.7%)

Machinery and

equipment

USD 270 mn

(-13.3%)

Transport Base metals

Equipment

USD 171 mn USD 92 mn
(-36.1%) (-19.3%)
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